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» Investment Manager: Perennial Investment Partners Limited ABN 59 087 901 620, AFSL No. 238763 (“Perennial”). Sub
Manager: Perennial Value Management Limited ABN 22 090 879 904, AFSL No. 247293. Perennial International Equities
Management Pty Limited ACN 099 336 375, Perennial Fixed Interest Partners Pty Limited ABN 35 099 336 357, Perennial
Growth Management Pty Limited ABN 41 099 336 384 and Perennial Real Estate Investments Pty Limited ABN 35 117 913685
are Subsidiaries and Authorised Representatives of Perennial. Responsible Entity: IOOF Investment Management Limited ABN
53 006 695 021, AFSL No. 230524.

= Whilst every effort has been made to ensure that the information in this presentation is accurate; its accuracy, reliability or
completeness is not guaranteed. Perennial expressly advises that it shall not be liable in any way whatsoever for any loss or
damage which may be suffered by any person relying upon such information or any opinion, analysis, recommendation or
conclusion contained in this presentation or otherwise arising in connection with the content of, or any omission from, this
presentation.

= The fact that particular securities may have been mentioned should not be interpreted as a recommendation to either buy, sell
or hold those securities.

= The contents of this presentation were prepared for information purposes only. Accordingly, reliance should not be placed on
this presentation as the basis for making an investment, financial or other decision. This information does not take into account

your investment objectives, particular needs or financial situation.

= Investment in the Trusts must be accompanied by the application form attached to the current product disclosure statement.
The current product disclosure statement can be found on Perennial’s website www.perennial.net.au.
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What's Brewing?
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- The developing European Sovereign debt crisis has introduced another shock
for policy makers.

- The response outside Europe has been to try and insulate home economies
from any fall out via a range of defensive (Swiss franc peg to euro) and pro-
cyclical (ease monetary conditions) policies.

- The ball is in Europe’s court and good policy can still avert a major crisis.

— October 26 package: Greek rescue package of €130 billion that included a 50% face
value haircut. Recapitalise European banks to meet a 9% Tier 1 capital ratio by mid
2012. EFSF, proposal to increase its leverage 4 to 5 times.

— ECB cut rates, 1.5% to 1.25% in early November. More cuts needed urgently.

— Early December: Momentum building for a solution to the crisis based on a model of
fiscal integration. Such an approach would pave the way for a greater role for the
ECB.
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OECD Leading Indicators
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- Leading indicators point to a weaker start to the first half of 2012.
A recession is in store for Europe and is likely to have begun late 2011.

Policy tightening in China has coincided with European weakness and Chinese growth could be quite
soft in Q1 2012 before recovering over the year.

Source: OECD latest (Oct 11 released Dec 12th), Perennial A
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OECD Growth Forecasts
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OECD “muddle through scenario” assumes no disorderly sovereign default, systemic bank failures
and excessive fiscal tightening.

Sees mild European recession slowing growth in Q4 and Q1 '12 and enough sensible policy steps to

see a weak recovery in growth over the later half of 2012. Emerging and developing economies do
the heavy lifting on growth.

Source: OECD, Economic Outlook 90, Nov 11 A
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Which Fork In The Road? .

OECD Downside Scenario OECD Upside Scenario
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- Add a shock from disorderly sovereign default - Confidence building reform in Europe puts the
or systemic bank failures with an inappropriate world on a stronger growth path.

policy response and G-3 recession results. . Needs Oct 26 European package to be passed

and long term credible fiscal reform in the US.

Source: OECD, Economic Outlook 90, Nov 11 A
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Unit labour costs: 2000=1
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- Regardless of the form of greater fiscal union, Germany has set the structural benchmark and the
others need to introduce product and labour market reform to catch up.

- Change will be difficult but good reform will help raise potential growth rates and help stabilise debt
to GDP ratios over the longer term.

Source: OECD, Economic Outlook 90, Nov 11 A
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Fiscal Balance Trends Public Debt Trends
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 Advanced economies are facing the conundrum of needing to tighten fiscal policy to stabilise and
ultimately reduce debt to GDP ratios at a time when growth is cyclically weak.

A credible medium term programme is needed to anchor expectations.

« Emerging and developing economies remain in a stronger fiscal position, with public debt to GDP ratios

projected to contract.
Source: IMF WEO September 2011
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EVERYTHING You NEED To knOw AROUT NEXT YEAR'S BUDGET
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Trends In Australia’s Underlying Budget Balances
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B May 11 Budget Estimates Nov 11 MYEFO Estimates

-  The government remains focussed on achieving a budget surplus in its political timeframe.

- This means a significant drag from fiscal policy over the next 18 months and although not ‘new’ news, it is
a drag that the RBA will bear in mind when setting monetary policy given the higher starting point.

- The drag from fiscal policy stops from 2012/13 and the RBA will have to be mindful of not “over easing”.

Source: Australian Government Budget Papers May 2011, MYEFO Nov 2011, Perennial A
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Trends In Budget Balances: % GDP Govt Gross Debt Trends: % GDP
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 Some countries are managing to payback GFC borrowing and stabilise/cut debt to GDP ratios in
preparation of the ageing onslaught. Others are struggling and face major fiscal challenges.

e Australia is among the virtuous fiscal nations with others facing headwinds.

« The OECD warn that pre-programmed fiscal tightening could derail a weak US recovery and how the
US goes about finessing conflicting cyclical and structural objectives will be a key factor shaping the

outlook for 2012.
Source: IMF Fiscal Monitor September 2011




PERENNIAL
. _[NVESTMENT
Australian Outlook PARTNE RS

Is It As Dramatic As This?

Source: Herald Sun
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Mining vs The Rest

Growth in Mining & Non Mining %
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 Mining & related accounts for around 15% of GDP, but will be growing at 10%+ over the next 2 years.

 If you are in the other 85% of the economy, growth is around 1%2%.

Source: Treasury MYEFO Nov 11 A
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Business Investment and The Terms of Trade LNG Projects for 2011 — US$ bn
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-  The supply side of the economy continues to respond to powerful price signals. Mining investment as
a share of GDP is expected to jump from just over 3% in 10-11 to around 5% over 11-12!

- Rising global energy demand is behind a surge in LNG investment which will see the sector
potentially grow from 0.5% of GDP to 3% of GDP by 2013-14.

- You can add the Olympic Dam expansion to the list of resources projects.
Source: ABS, Bloomberg, Perennial
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Where It Is Happening

Montara/Skua oll\.
Prelude floating LNG mDarwin GEMCO
\. / manganese one
Cape Lambert Reindeer gas field, - Black Star Opencut Deeps
iron ore infrastructure Devil Creek gas processing plant Cosmo Deeps gold |'IE='ldr zine Eﬁhrer
. ! i | |Lady Loretta lead, zinc & silver

NWS North Rankin B LNG \ | Port 55155 Mipa | ‘ N

Balnaves petroleum | iron ore infrastructure Argyle diamonds " | Tead, Zinc & silver

Pluto LNG | Rail 55 155 Mipa Emest Henry Handlebar Hill lead, zinc & silver
uto 1
- NG | iron ore infrastructure ggﬁ;ﬂuund gayﬁ| idge/ Goonyella to Abbot Point eoal infrastructure
i o Western Australian \ expansion coal Newiands Northern Underground coal expansion
Wheatstone LNG # iron ore infrastructure Oshome copper P ) Hay Point Phase 3 coal infrastructure
Eg;ﬂpo'g ﬂ?FaEi‘r‘L?:’t‘ﬁ'r%% -Nullaglne gold Moranbah ammonium nitrate __ E_"‘:‘_aadmte;fgg;i“'
Coniston cu / Solomon Hub iron ore GSE 140 coal InfrantDmct!Jre I — e a land Curts |sland Project LNG Wiggins Island
Macedon gas — aunia coa ueensland Curtis |sland Projec rail project
Sino lron Project iron rflre —_ h[ﬂ:;:::zzt:‘lr};unb:ri iron e Lake Vermont coal —— —~'l ,é‘(arwun ALANTIA 1 inary euplasion F". .
Brockman 4 iron u e ey ) Kestrel coal— .s’ Gladstone LNG _ Wiggins Island
limblebar lron ofe p Ei— Mlgglsehrgﬁﬂtnéset?gﬁﬁ;ggal— | \ - Boyne Island smelter aluminium coal terminal
alc re ESIQI‘I k| il licati | inf
Western Turner Syncline iron ore Ejf:: nickel South West Queensland Pipeline (stages 2 and 3) Curragh o Rocidands to Kabea rail duplication coal infrastructure

Oaky Creek coal

Tropicana Joint Moomba to Sydney gas pipeline Roma to Brisbane ™ Blackwater System
Karara Project iron ore __ Mt Magnet gold \. Venture Project gold gas pipeline gas pipeline . Power Upgrade coal infrastructure
HE.J Ankata copper —s Brisban® “-Australia Pacific LNG
gold T _ _ ggabii opencut-aal< rrabri stage 2 coal
/‘ 9 ‘i.l".fllchernr Hill Wilpinjong coal
Extension Hill DSO iron ore *— Koolyanabbing iron ore fon cre i Mt coal Bengalla expansion stage 1 coal
. /M}t_{hrﬂﬁubﬁw prﬂjelct coal
! N Rasp Mine \. — Hunter Valley coa -
Y||,g,arn iron ore Perth \ 3 il Iea-:r::ll—zinc Ravensworth Morth coal S trl.|l1-|l|r:ql:|mrgE:r||Br.aank
A \Mt Marion lithium Adelaidey Kooragang island coal terminal expansions
Worsley Refinery Efficiency & Ravensthorpe nickel 1/.- Cadia East gof@anbems | KNEW‘DESHE ﬁIxEEirt terminal coal infrastructure
rowth Project alumina Spotted Quoll nickel 0 ooragang Island ammonia
Kanmarntoo copper
P PP | ‘NCIG export terminal Stage 3
Woods Point gold Melltmurne Metropolitan longwall coal
LEGEND &— Turrum gas
BassGas .\ — Kipper (stage 1) gas
Cap|ta| e}{pendi\ture f‘(ﬂ“a Mid Life Enmn{:ement]_‘-‘
N natural gas
$0-100m - —— PIoposad gas pipeine Dandenong Micra LNG plant
$101-500m =
$501-1000m = capital city prrooant
=51000m @
Processing Mine/
facility platform

Source: BREE Nov1l 2011




@ PERENNIAL
S INVESTMENT

Capex Intentions Remain Strong

BJPARTNERS

Capital Expenditure Plans
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 The latest capex survey shows no sign of the investment boom letting up despite European problems.
 Estimates for the total 11-12 spend have been revised up from $150bn last quarter to $158bn in Q4.

o Of the $158bn, building and structures accounts for 64% of the spend with the balance made up by
plant and equipment. By industry, mining accounts for 55% of the spend, manufacturing around 9%

with the rest accounted for by ‘other’.
Source: ABS Sept gtr 2011 data
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Consumption Indicators Household Savings Ratio - %
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Renewed Euro problems in early December and fears for the year ahead led to a sharp fall in
consumer sentiment in December, despite another easing from the RBA.

A fragile consumer mindset will only reinforce the need for precautionary savings going into 2012.

Source: ABS, RBA, Bloomberg, Perennial Investment Partners Limited A
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Credit Demand Cooling

Private New Dwelling Approvals (nos)
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Moderating house prices and increased consumer caution are seeing more subdued demand for the
finance of new private dwellings, there was also a worrying fall in new private dwelling approvals for
October.

RBA monetary easing should help stabilise the outlook for the sector over 2012.
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NAB Business Conditions

NAB Business Conditions
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* Business conditions levels consistent with growth of around 3.25-3.50% annualised for Q4.

« The economy remains multispeed and driven by structural change. Strong/Expanding = mining,
transport & utilities, recreation & personal services, finance/business/property. Weak/Contracting =

retail, mfr, construction, wholesale.

Source: NAB (to Nov 11), Perennial
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Contributions To Q2 GDP: percentage points Contributions To Q3 GDP: percentage points
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Investment Investment
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Stat Discrep

Stat Discrep

Net
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e GDP rose by 1% in Q3 following a gain of 1.4% in Q2.

 Behind the headlines, consumption has been solid and business investment boomed in Q3. The public
sector is beginning to become a drag on growth as the GFC fiscal pulse unwinds.

*  While early days, Q4 GDP should rise between %% and 1%.

Source: ABS, Perennial A
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Offshore Events Take Us Back To Trend '

Australian Growth: % change
Forecast
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GDP Forecast Round Up 2010/11 2011/12 2012/13 2013

. Treasury (yr av basis %) 2.0 3.25 (-0.75) 3.25 (-0.5) 3.00

. RBA (yr av basis %) 2.0 3.25 (-0.75) 3.25 (-0.5) 3.25

. Perennial (yr av basis%) 2.0 3.00 3.25 3.25

Source: RBA = Nov 11 MPS: Treasury Nov 11 MYEFO A
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Underlying Inflation Settling Mid Band _
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Inflation Trends -y/ly%
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Q3 headline inflation rose 0.6% over Q3 or 0.4% on a seasonally adjusted basis. The headline yearly
rate remains high at 3.5%.

Underlying measures were up 0.3%, the lowest quarterly rise ever in this series and helped pave the
way for monetary easing in November and December 2011.

Source: *RBA Underlying = Av statistical measures, ABS, Perennial, RBA August 11 MPS A
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The RBA cut again in December, taking the cash rate from 4.5% to 4.25%.
Once lending rates adjust, they will move below longer run average levels.

We expect one further cut in February 2012. This would take the cash rate to 4% and
monetary settings to slightly accommodative.

The RBA's strategy appears to be to provide the economy with a front end loaded buffer
against negative offshore developments and provide relief to the non-resources sector of
the economy which is experiencing sub trend growth.

The front end loaded nature of the easing, suggests that the interest rate sensitive
sectors of the economy should be responding towards the end of 2012. As we go through
2013, the drag from fiscal policy begins to dissipate and suggests that monetary
conditions will need to tighten slightly over 2013.

Markets continue to discount a cash rate of around 3% mid 2012, implicitly factoring in a
catastrophic event in Europe that tips the world into recession. This is a risk, but not the

most likely outcome.




#PERENNIAL

INVESTMENT

Heading To Easy Monetary Settings BrarTNERS

Australian Cash Rate & 30 Day Interbank Cash Rate Futures
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« The RBA is providing a front end loaded buffer against the growing risk of a cyclical slowdown
offshore caused by European Sovereign debt contagion. One further cut likely in February 12 to 4%.

 Thereafter, the RBA is likely to pause with monetary settings mildly accommodative before returning
monetary conditions to more normal levels over 2013.

 Markets continue to price in the tail risk scenario of a systemic shock emanating from Europe.
Source: Bloomberg, Perennial
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- The sector continues to look expensive with yields across the curve still well
below fair value levels.

- At the shorter end of the curve, markets continue to factor in more easing than
IS suggested by the outlook for growth and inflation.

- At the longer end of the curve, flight to quality flows have pushed government
bond yields to well below fair value levels, even allowing for Australia's better
fiscal position.

- There is increasing risk of capital loss from any recovery in risk appetite
flowing from credible progress in Europe on its fiscal and financial sector
challenges.

"
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Australian Interest Rates: %
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Yields have rallied hard on flight to quality flows on sovereign debt problems.

While some modest monetary easing appears prudent, yields continue to factor in a very aggressive
easing cycle.

Source: Perennial as at 5 December 2011 A
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- The latest “sell off/mini bear market” is the second since the peak of the
market in Nov 2007.

- Strong value abounds:
— Risk premia are extremely high, close to GFC levels.
— Yearly returns drop below 1 std deviation of long run returns.
— Forwards P/E very low.

— If market pricing of a 3.0% cash rate by mid 2012 is correct, the Australian
economy will boom.

- We remain tactically overweight in multi sector funds.
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All Ordinaries Accumulation Index (Q'tly Data): 100=Cycle Peak
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« Another “mini bear” market has evolved and it looks like the recovery to the previous high will be
more consistent with those that take 5 to 6 years.

Both pull backs have been driven by external factors and come against the backdrop of a favourable
terms of trade shock. Natural disasters have not helped either this time round.

Source: Perennial, ASX, end point 5 December, 2011 for 2007 cycle A
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Maybe This Time?

Recession & The All Ordinaries Accumulation Index
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Returns from 6 March 09 low to previous high Sep 07. Returns from Dec 5 11, after 57.2% rally off Mar 09 low, to previous high.

4 yrs to Sep 11: 31.3% p.a.
6 yrs to Sep 13: 16.3% p.a.
8 yrs to Sep 15: 11.0% p.a.

6 yrs to Sep 13 13.9% p.a.
8 yrs to Sep 15: 6.3% p.a.

Source: Bloomberg, All Ords Accum, ABS, Perennial, end point 5 Dec 11
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All Ordinaries Accumulation Index: Rolling 1 year Returns Mar 1884 to Sep 2011
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 The latest sell-off sees the yearly return drop to below 1 standard deviation — historically this puts
the All Ords into buying territory.

Source: Perennial, ASX, end point 5 December, 2011 A
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Long Bond/12m Forward Industrials Yield Equity Risk Premium o
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The recent sovereign debt/recession fears driven rout in equities markets has periodically pushed
valuation metrics to extreme measures.

- Government bond yields are extremely expensive in a relative sense.

Source: Perennial; to 2 December 2011 A
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Forecast EPS growth Earnings revisions
for year shown (%) FY1 (x)
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- Softness in the non-resources sector has seen earnings growth harder to come by, but recent

monetary easing should help.
Source: Macquarie November, 2011




A PERENNIAL
S JINVESTMENT

J O PARTNERS

— Exchange Rate




| PERENNIAL

INVESTMENT

Cyclical Support Turn D PARTNERS

Aussie Dollar Drivers
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-  Cash spreads begin to narrow, reducing one of the cyclical supports under the currency.

- Commodity price growth looks to have peaked and very weak global growth in H1 2012 points to
further moderation.

Source: Bloomberg, Perennial, end September 2011. A
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Exchange Rate Trends
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- AUD cyclical factors have turned negative with interest rate spreads narrowing and global growth
slowing in the first half of 2012.

On the structural side, the terms of trade have peaked pointing to some fall in the real exchange rate.
- However, the AUD is finding support from offshore central banks as they increase the weight of

Australian assets in their portfolio. This should be a background positive over the next 2 years.
Source: Bloomberg, Perennial, to end November 2011




#PERENNIAL

CAINVESTMENT

J O PARTNERS

Prospects for a Euro fiscal pact are building and a credible result that brings
the ECB into play would help underpin risk appetite.

Global growth will start 2012 with a stumble before building momentum as
recent pro cyclical policy steps kick in.

The Australian economy remains well positioned but with disparate growth
rates across the various sectors of the economy.

RBA to ease again February 2012 then pause at 4%.
The Australian fixed interest sector looks outright expensive.
Australian shares excellent value offering very high reward for risk.

Scope for modest A$ depreciation over the medium term.

"
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Base Case Perennial Forecasts
Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 2009 2010 2011 2012 2013 @ 2008/09 200910 2010/11 2011/12 2012/13

Real Sector Outlo ok Quarterly Forecasts Annual Average Growth
est fest fest f'est fest
Household Expenditure 0.70 0.80 104 1.17 0.80 0.77 0.76 0.76 0.79 103 291 35 341 315 0.05 253 3.13 3.76 3.14
Dwelling Investment -193 -1.38 -0.55 0.93 -0.73 0.21 0.72 161 1.65 -439 421 -177 176 6.75 -1.48 118 0.94 -0.95 481
Business Investment 341 5.12 -0.05 12.92 2.39 2.62 2.64 2.10 2.04 -458 -115 1686 14.71 859 234 514 6.52 2110 9.32
Public Final Demand 0.20 0.07 0.2 -2.54 -0.16 0.09 0.15 0.08 0.19 072 868 -089 -1.04 0.73 371 6.64 3.05 -2.28 0.50
Private Final Demand 0.87 1.49 0.69 3.51 1.04 1.14 1.17 111 1.12 -045 204 549 565 458 0.09 101 3.29 6.78 459
Stock Contribution To Growth % 0.57 0.33 0.77 -0.85 0.43 0.05 0.02 0.02 0.02 -0.78 040 043 015 0.02 -0.73  -0.11 0.63 0.06 0.14
Domestic Demand 1.28 0.82 134 1.23 1.18 0.95 0.96 0.86 0.93 -084 414 434 423 373 0.29 2.39 3.87 4.64 3.80
Exports Of Goods & Services 271 6.43 2.87 1.97 2.48 142 1.16 1.39 1.56 213 583 -164 7.09 655 172 5.27 0.25 4.33 6.12
Imports Of Goods & Services 2.88 2.46 3.50 4.26 2.93 1.98 1.72 1.76 1.73 -858 14.08 1154 10.06 7.35 -3.29 5.63 10.42 13.01 757
Net Export Contribution To Growth ~ -0.07 -1.80 -0.23 -0.58 -0.20 -0.19 0.18 0.15 -0.11 219 -152 00 000 0.00 100 -0.08 -2.03 -1.98 -0.60
Statistical Discrepancy -682 270 1046 1926 1000 1000 1000 1000 1000
- contribution to growth % -0.40 0.29 0.24 0.26 -0.28 0.00 0.00 0.00 0.00 -0.17 007 030 -0.02 0.00 0.00 0.00 0.10 0.28 -0.07
GDP - quarter % 0.82 0.68 139 0.%5 0.74 0.80 0.81 0.75 0.86 139 257 197 341 340 137 233 1.95 34 3.27
GDP - year on year % 2.3 1.10 1.86 2.49 241 3.93 3.34 3.13 3.25 273 238 241 325 343 0.86 2.99 1.86 334 3.40
Current Acount Deficit
-$bn 8471 -11.190 -6.659 -5635 [ -10.910 -12.977 -14.047 -15.464 -16.566 @ -53.17 -3846 -34.39 -59.05 -78.01 -36.97 -56.15 -3348 4357 -6851
- % GDP -2.56 341 -2.00 -1.68 -3.23 -3.81 -4.09 -4.47 -4.74 -4.2 -2.9 2.6 -4.3 -55 -293  -4.34 -2.54 -3.21 -4.88
- 12m rdling sum -38.5 323 -335 -32.0 -34.4 -36.2 43.6 534 -59.1
Prices & Wages - qtly %
Total Export Deflator 311 4.20 5.91 2.3 -3.00 -1.50 0.50 0.50 -0.50 -11.37 728 1189 -1.97 -199 1980 -1528 17.03 4.79 31
Total Import Deflator -3.52 0.31 0.10 -0.21 0.00 0.25 0.50 0.50 0.50 -200 -769 -221 093 202 1095 -1157 -310 -0.63 1.76
Terms of Trade 0.42 3.87 5.80 2.56 -3.00 -175 -1.00 -1.00 -1.00 -048 1640 1440 -2.87 -3.92 795 -408 20.75 5.43 -4.79
CPI - Underlying/Ongoing 0.06 0.88 0.55 0.76 1.14 1.00 1.14 0.90 0.78 262 281 268 393 3.00 359 2.66 2.63 331 3.68
- year on year % 249 2.58 251 2.26 3.37 349 4.10 425 3.88
CPI - Headline 0.40 155 0.91 0.62 0.82 1.00 1.14 0.90 0.78 182 285 360 370 3.00 313 233 3.10 3.62 3.60
- year on year % 2.65 3.33 3.60 3.52 3.95 3.39 3.62 3.92 3.88
Financial market - Qtr Average
TWI 74.00 74.80 7750 75.90 74.60 72.38 71.65 70.17 69.43 70.10 7400 7460 69.43 6721 6170 6960 77.50 7165 68.69
AUD 0.987 1.004 1.062 1.050 1.010 0.990 0.973 0.953 0.947 091 099 101 095 091 0.76 0.88 1.06 0.97 0.93
Cash 4.67 4.75 4.75 4.75 450 4.08 4.00 4.00 4.00 350 467 450 400 467 3.00 4.42 4.75 4.00 4.42
10 Year Bond 5.35 5.55 534 4.57 423 428 4.40 458 4.75 546 535 423 475 5.00 5.04 5.54 5.34 4.40 475
Weighted G2+Euro - cash 0.25 0.25 0.28 0.2 0.28 0.22 0.17 0.17 0.17 025 025 028 017 037 0.26 0.25 0.28 0.17 0.17

Weighted G2+Euro - 10 Year Bond  2.15 2.59 244 1.89 1.67 171 173 1.75 1.77 263 215 167 177 203 2.63 2.56 244 173 192

Source: Perennial
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Global PMIs
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« The Chinese and US PMI’s kicked up slightly in September, an encouraging result given financial
market volatility and speculation of a double dip US recession.

 Europe’s sovereign debt crisis appears to be having an impact on activity levels with the Euro PMI
slipping over the last couple of months.

Source: Bloomberg, end point November 11 A
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Asset Class Returns Since 1 November, 2007
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Sub Prime & China GFC & Policy Push

Decoupling Recession
Euro deal?

Japan Earthquake

Debt Brinkmanship

Source: Bloomberg, ASX are prices indices, fin index not available on accum basis, Perennial, end point 5 Dec 2011
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Chinese Bank Lending - RMB
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B Bank lending annual RMB trn - rhs B Bank lending monthly RMB bn
»  After several years of winding back bank lending, Chinese authorities allowed a lift in lending late 2011
to support the growth outlook.
e Total bank lending of 8 trn RMB is targeted for 2012 after around 7.4 trn RMB in 2012, up around 8%.

. Favoured lending areas are SME’s with authorities still trying to suppress commodity housing at the

expense of social housing. A strong lending start to 2012 would help support Chinese growth.
Source: Bloomberg, Perennial Investment Partners Limited




